CHAPTER FORTY-EIGHT
WAS LABOUR GOVERNMENT TO BLAME FOR  THE
CRISIS?
Mr. Ramsay MacDonald began his last session as Labour
Prime Minister with a New Year message given in an
interview to the Daily Herald.
c It has been/ he said, c a hard year. Never before in the
history of the world has there been such a tragic demonstra-
tion of the truth of the Socialist case that the machinery of
Capitalism is bound to break down. The troubles from
which we have been suffering in the year that has passed
have had nothing to do with any failure in production.
Nature has not failed ; nor has man. What we have wit-
nessed is a complete failure of the whole of the mechanism
of exchange. Catastrophe has come upon us from finance,
from that complicated system of credit and currency which,
in its relation to production, has been dislocated to an
alarming extent. A few financiers in New York or London
or Paris, pursuing their own ends and looking after their
own fortunes, are able to destroy the fruits of good harvests
and the productive accomplishments of human energy.
As a result, prices fall, a sense of insecurity spreads, and the
world goes down steadily into the darkest depression.
Fortunately, there are a good many signs that we have
reached bottom and that an upward move is beginning,
If there are no further interruptions, and if the gambling
in values does not again intervene, there is every hope that,
during the coming year, the machinery of exchange, involving
as it does both production and consumption, will be working
normally again.'
This statement shows that the Prime Minister recognized
that the depression was due to financial jugglery.               :
c A few financiers in New York or London or Paris, pur-:
suing their own ends and looking after their -own fortune^
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